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HIGHLIGHTS 


EARNINGS 1969 


Net sales $45,372,156 


Cash flow 7,761,002 
Depreciation and depletion 5,664,630 


Income taxes y 2,297,000 


Net earnings from operations 1,702,872 


VALUES PER SHARE 


Net earnings from operations 


Cash flow 
Book value 
/ OTHERS 
Additions to fixed assets—net ; 1,668,844 
Working capital 11,223,421 
Annual cement capacity 2,600,000 tons 
CEMENT: 2 Manufacturing plants 
7 Distributing plants 
WHOLLY-OWNED 21 Ready-mix concrete plants 
ness | SUBSIDIARIES & 4 Asphalt plants 
AFFILIATED 2 Road building and industrial paving enterprises 
6 Crushed stone quarries 
COMPANIES: 1 Sand pit 
1 Concrete block plant 
2 Prestressed concrete plants 
NET EARNINGS FROM OPERATIONS FOR THE PAST TEN YEARS 
1960 1961 1962 1963 1964 1965 1966 1967 1968 1969 
$3,000,000 
$2,500,000 
$2,000,000 
$1,500,000 
$1,000,000 


PROFIT 


OUTLOOK 


DIRECTORS’ REPORT 


TO THE SHAREHOLDERS OF ST. LAWRENCE CEMENT CO. 


The Board of Directors is pleased to submit to you the annual report of your Company, 
together with the report of your auditors for the year ended December 31, 1969. 


Although sales showed only a modest improvement in 1969, due to construction industry 
strikes and a low level of activity in Montreal, net earnings from operations increased to $1,702,872 
from $1,128,177 the previous year, equivalent to $1.85 per share compared to $1.27 per share 
in 1968. 


Improved marketing techniques and the full effect of cost reducing programs initiated in 
1968 contributed to this improved profit. 


In addition, an extraordinary profit of $429,500 was realized on the sale of land no longer 
required by the Company. Total earnings for the year, including this extraordinary profit, were 
$2,132,372, equal to $2.32 per share. : 


The depreciation charge for the year was $5,664,630 compared to $5,233,118 in 1968 


\ 


as a result of taking depreciation for a full year on the new Clarkson kiln. 


Working capital at year end was $11,223,421, an increase of $3,822,408 over the pre- 
vious year. 


The essential factors governing the construction industry at the present time are tight 
money and exorbitant interest rates. Due to these factors, governments and private industry will 
keep their investment in new construction to a strict minimum in 1970. In addition, it is expected 
that residential construction may decrease by 7%. 2 


The construction industry must negotiate several important union contracts during 1970. 


Given these conditions, it is not expected that 1970 will see a return to profit levels normal 
to the capital invested. 


Your Directors express their sincere appreciation to the customers for their loyal support 
and to the officers and employees for their dedication, cooperation and strong efforts in achieving 
improved results. 


For the Board of Directors, 


February 26, 1970. 


Paul Chapdelaine 
president 


~ ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED STATEMENT OF EARNINGS AND RETAINED EARNINGS 


A= 


FOR THE YEAR ENDED DECEMBER 31, 1969 


1969 
NET SALES AND CONSTRUCTION BILLINGS................ 0... eee eee eee $45,372,156 
INCOME FROM OPERATIONS before taking into account the EE SCO 
AOHMOWANOMPCII Sepiete ually cic als fe ench amtio nasa ome na Nee a 12,536,263 
Interest on long=tenmidebt cic. acccy wires, Cee reer 2,576,721 
Depreciationand depletions... sass atee ccna oe 5,664,630 
PIOVISIOM TON IN COMELAXCS nap -s garmin hohe stelayas spin ys ae 2,297,000 
Remuneration of directors and senior officers............. 295,040 
10,833,391 
Nee PARNINGS FROM: OPERATIONS isco cis cay alee ance cabin pee ee keus 1,702,872 
| EXTRAORDINARY ITEM 
Ve Frofitonsaleotiland 222i coro siectrdueunerucen se oatmeal 429,500 
232.972 


RETAINED EARNINGS AT BEGINNING OF YEAR......... 10,063,678 


12,196,050 
Prior year’s losses in affiliated companies now wholly- 
owned less applicable tax credit. ..................00. 


RETAINED EARNINGS AT END OF YEAR (Note 5)... $12,196,050 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1969 


SOURCE 1969 
OF FUNDS From operations 
Neteatnings fromloperations ois cee senescent $ 1,702,872 
Protitionisale:of land& i278 wre eer ene oe ae 429,500 
Charges notrequiring cash outlays 
Depreciation'and depletionnc.htmarn 25s see eeeearacit 5,664,630 
Deferred'incomeitaxes®. 07 skeen cena thane (36,000) 
7,761,002 
Issder:of capitalistOCk, Aectciowateso cise te eee eae Greece: 718,625 
Reduction in deferred’chargesiss <5. o. nec sics sans eevee coneua cane — 
8,479,627 
APPLICATION eT aS 
OF FUNDS Ndaitionsitotixed:assets (met) ei eies see eine ie aire 1,668,844 
OTHeViINnVEStIMEINES: wre oak saree ete moe Rin atael Oat ne nuREN 892,597. 
Reduction of long-term debtiaon soso atins oe om cine s dloeane 2,095,778 
Affiliated companies (shares, working capital and prior year’s 
JOSSES)ipiagins eatotnsradccstc ate cin cee once te gaan Mite aoe cele Ten Reo _ 
4,657,219 
INCREASE IN WORKING CAPITAL.................... $ 3,822,408 


WORKING CAPITA Les tics <acuctndtettiets stataee is cel tyavtens ain ste $11,223,421: 


The accompanying notes are an integral part of these statements. 


ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


CONSOLIDATED BALANCE SHEET 


ASSETS 


CURRENT ASSETS 
Gash 2 panied s ono eaeee ect, Beste ea eENe Inn Reems w eeatt ae oa are $ 1,111,798 
Investments at cost, not exceeding market value............... 899,469 
Accounts receivables. ye cheats cesne\cletevctorcuele ay petesthatelaleievatanceaiatetsiatoresbts 11,047,912 


Inventories, at cost 
Finished goods and work in process. .............+-eeeeeeee 1,985,752 
Raw imaterials‘and: suppliesi, :s.:.,6) sc > os aise a cleereraciee meen _ 3,771,481 


Prépaidiexpenses 8y. ici bisuo7c aye tie ore bois alsin cosas eerat a eyave esacuatia is mtetosares 271,112 


19,087,524 


INVESTMENTS 
Affiliated companies including advances, at cost (Note 2)........ 5,600,000 
Other sae teat it a Sate Seg stations chaise wie, plac ane ake sacle aR ease teat eae eee 1,890,180 
7,490,180 

FIXED ASSETS 
Properties, plants and equipment, at cost (Note 1)....:.......... 98,319,358 
Accumulated depreciation and depletion..................-- 45,431,139 


52,888,219 


$79,465,923 


The accompanying notes are an integral part of this statement. 


AS Al DECEMBER 31, 1969 


LIABILITIES 


CURRENT LIABILITIES 


Bank imoeblednessiirc. 4 car hxuneen come Olea ne ene san 
Accounts payable and accrued :<: fy... ave dees ee deces 


MeEMIMestaNeS wet. ne hee et eer eek ON, nam «a eee 


LONG- TEAM DEBE (Note yc i areca nenas 


DEFERRED INCOME TAXES: orig ae ain 


SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (Note 4) 
Authorized 
Class A: 1,400,000 shares without par value 
Class B: ~600,000 shares without par value 


Issued and fully paid 


Class A: 636,665 shares (607,820 shares in 1968). 


ClassiBeseeZS 2,000! 'shareswen. a. atinwiy stotabere eters tcwerctns 


RETAINED EARNINGS (Note 5)...........-....05. 


Signed on behalf of the Board: 


pesheines 4,665,179 
Stage 681,139 
Agere eae 2,517,785 


7,864,103 


spon aiand 38,390,657 


Tee Ran 8,280,000 


Ra Whayep eee 9,210,113 
Sabine 3,525,000 


12,735,113 


oiaacetereks 12,196,050 


24,931,163 


$79,465,923 


R. KOCH, director 


P. CHAPDELAINE, director 


1968 


$ 1,845,000 
4,438,457 

— 2,113,049 
640,034 


9,036,540 


40,486,435 


8,316,000 


8,491,488 


3,525,000 


12,016,488 
10,063,678 


22,080,166 


$79,919,141 


ST. LAWRENCE CEMENT CO. AND WHOLLY-OWNED SUBSIDIARIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


AS AT DECEMBER 31, 1969 


PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the accounts of St. Lawrence Cement Co. and all of its subsidiaries. 
The excess of the cost of shares of a purchased subsidiary over the underlying net book value of its assets at date of 


acquisition has been allocated to a quarry and is being amortized on a basis of tons produced. 
INVESTMENTS - AFFILIATED COMPANIES 
The company has the right and under certain conditions the obligation to purchase the remaining equity in these 


companies, for an aggregate consideration of approximately $4,600,000. 
The company has guaranteed to a maximum amount of $750,000 the bank indebtedness of an affiliated company. 


LONG-TERM DEBT 


Long-term debt, exclusive of current maturity, consists of the following: 


~ Year of 
maturity 
St. Lawrence Cement Co. 
First Mortgage Bonds 
ABYSS CHES AE AE Ne toy8 saucle/tae Gee aoe RC eee 1971 $ 4,643,000 
SWOT Gate paige sisid eo Daeninae doo ack obhisandson os oemnnes 1975 1,000,000 
6%% Sinking Fund Series E = 
(S1S)200;000) WS aFUNdS) peace cree serene eters 1980 18,927,200 
Unsecured Debentures 
OO SSenies Ay sicidcens aa jaa ra eo NAA ior Rosh oe eer er SS renee 1979 7,172,500 
B16 Series BNC cycaas speci Soe eRe eae ‘1979 3,500,000 
Gi6%o:Series! Gros acer sien coe eR ORC IG nia voc 1980 2,000,000 
37,242,700 
Wholly-Owned Subsidiaries 1971 
Notesiandiloanssireinccs cok cicsioke strc asia mene ene renters to 1,147,957 
1973 


$38,390,657 


CAPITAL STOCK 


28,845 Class A shares were issued for cash in the amount of $718,625 through the exercise of options and warrants 
during 1969. 


At December 31, 1969, there were 7,000 shares reserved under an employee share option plan at prices from $12.50 to 
$30 per share. The options expire in 1973 and 1975. An additional 4,000 shares under this plan remain unallocated. 


. RETAINED EARNINGS 


In accordance with the supplemental trust deed relating to the First Mortgage Bonds, retained earnings in the amount of 
$8,009,813 are not available for the payment of dividends. 


. COMMITMENTS 


Approximately $4,000,000 will be required for approved capital expenditures in 1970. 


; AUDITORS’ REPORT 


Riddell, Stead & Co. 


CHARTERED ACCOUNTANTS 100 Youville Square, Quebec 4, P.Q. 


AUDITORS' REPORT 


To The Shareholders 
St. Lawrence Cement Co. 


We have examined the accompanying consolidated financial 
statements of St. Lawrence Cement Co. and wholly owned subsidiaries 
for the year ended December 31, 1969 comprising the consolidated 
balance sheet as at that date and the consolidated statements of 
earnings and retained earnings and source and application of funds 
for the year then ended and have obtained all the information and 
explanations we have required. Our examination included a general 
review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary 
in the circumstances. 


‘ In our opinion and according to the best of our information 
and the explanations given to us and as shown by the books of the 
companies, the aforementioned consolidated statements are properly 
drawn up so as to exhibit a true and correct view of the state of 
the affairs of the companies as at December 31, 1969 and the results 
of their operations and the source and application of their funds 
for the year then ended, in accordance with generally accepted 
accounting principles applied on a basis consistent with that of 
the preceding year. 


Hdl Mead § 4 


January 23, 1970 : 
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